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of carrying out the Dawes scheme on Reparations and thus at last
paved the way to the evacuation of the Ruhr, redounded greatly to his
credit. Egypt, meanwhile, was in a simmering state of half-rebellion,
and though Zaghlul, the popular leader, came to London and was
partly mollified by Henderson's and MacDonald's assurances, the
stubborn question of the Sudan blocked the way to any lasting settle-
ment. In Ireland the question of the Ulster boundary reached a
deadlock, threatening a renewal of trouble between North and South.
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Between April and August there was another "Conference in London
which had every possible seed of mischief in it for the Government.
This was with Soviet Russia, and to the convinced Socialists of the
party of far greater importance than all other international affairs.
To break the " class-boycott" against Russia was, in their view, an
essential part of Labour policy and they were determined that it
should be achieved at all costs. But the Bolshevist delegates were
hard men, holding views which made it extremely repugnant to them
to acknowledge that foreigners could have rights in property which
had been totally abolished for their own people. Week after week,
from April to August, they fought stubbornly against the compensation
of British owners of property which their Government had nationa-
lized, and put in counter-claims which would have extinguished the
claims of British bondholders. On August 5 what was thought to be
a final sitting lasted for twenty hours and at the end of it the Govern-
ment issued an official announcement that the negotiations had broken
down. At this, loud remonstrances broke out from the Labour party,
and a group of Labour members intervened to piece the Conference
together and insist that a Treaty should be concluded. Unable to
withstand this pressure, the Government on the following day informed
the House, to its great astonishment, that a Treaty had been drafted
and would be signed the next day.
The Treaty did nothing to allay the astonishment. A few months
earlier (June 18) the Prime Minister had assured the House that on no
account would the Government guarantee a loan to the Russian
Government. The Treaty, or a supplement to it, contained a proposal
to guarantee such a loan. And in return the Government had obtained
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